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Artificial Intelligence: Don’t Get Carried Away with the Market

Conventional wisdom says that investors should periodically benchmark their portfolio performance against the performance of
the overall stock market to determine if their investing strategy is working. In doing so, investors use stock market indexes and
assume that those indexes represent the overall stock market. That is not always the case, and when it is not the case, the
conclusions investors draw from their benchmarking exercise can be flawed, which can lead to poor decision-making.
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A handful of stocks known as the
“Magnificent Seven”—driven by the boom
in interest in Artificial Intelligence—have
far outpaced the overall stock market.

When you strip out these technology
companies from the stock index, the
average stock has generated more

modest returns of 7.4% year-to-date.

Glossary:

Benchmarking: Investors compare
investment performance to stock indexes
to evaluate strategies.

The Stock Market: In the United States,
there are about 4,572 common stocks
listed on the primary stock exchanges.

Stock Indexes: Russell and Standard
and Poor's compile stock lists
representing market segments; some
indexes, like Russell 3000 and S&P 500,
attempt to measure the total market with
multiple constituents.

Index Type: Stock index performance
can be measured equally or based on
relative size of constituents.

(Source—https://www.statista.com/statistics/127721
6/nyse-nasdaqg-comparison-number-listed-companie
s/, as of March 31, 2023).
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General Disclosure Statement

Touchstone Capital, Inc. is a registered investment adviser and is not a member of the FINRA or the SIPC. Touchstone Capital is
not a registered broker dealer and does not have investment banking operations. The content of this report may be derived from
Touchstone Capital research, notes, or analyses. The opinions and information contained herein have been obtained or derived
from sources believed to be reliable, but Touchstone Capital makes no representation as to their timeliness, accuracy or
completeness or for their fithess for any particular purpose. This report is not an offer to sell or a solicitation of an offer to buy
any security. The information and material presented in this report are for general information only and do not specifically
address individual investment objectives, financial situations or the particular needs of any specific person who may receive this
report. Investing in any security or investment strategies discussed may not be suitable for you and it is recommended that you
consult an independent investment advisor. Nothing in this report constitutes individual investment, legal or tax advice.
Touchstone Capital may issue or may have issued other reports that are inconsistent with or may reach different conclusions
than those represented in this report, and all opinions are reflective of judgments made on the original date of publication.
Touchstone Capital is under no obligation to ensure that other reports are brought to the attention of any recipient of this report.
Touchstone Capital shall accept no liability for any loss arising from the use of this report, nor shall Touchstone Capital treat all
recipients of this report as customers simply by virtue of their receipt of this material. Performance data represents past
performance, which is no guarantee of future results. No management or transaction fees are included. Investments are subject
to risk and loss of principal. Some investments are not suitable for all investors and there is no guarantee any investing goal may
be met. Information provided is not a recommendation. Consult your investment advisor before making any investment
decisions. Return data is generally provided by FactSet and portrayed by Touchstone Capital. Touchstone Capital officers,
employees, agents and/or affiliates may have positions in stocks discussed in this report.

Copyrighted Material

The Touchstone Capital trademark, service mark and logo are the intellectual property of Touchstone Capital, Inc. The
information contained in this report is produced and copyrighted by Touchstone Capital, and any unauthorized use, duplication,
redistribution, or disclosure is prohibited by law and can result in prosecution.

Source of Returns *

Source of returns is FactSet. FactSet’s database is not reporting for all companies in the Russell 3000 list published in June,
2022. Companies may have merged, been taken private, duplicated, or not followed by FactSet for other reasons. Weights are
derived from the Blackrock Russell 3000 ETF (IWV). The Russell 3000 list of companies was obtained from Russell FTSE.
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